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" AN ABLE OPINION

from a

Distinguished New York City Lawyer,

—_—

What Mr. ALBERT REYNAUD,
of 70 William st., says:
NEw Yorx, Nov. 11, 1880,
Mr. E. B. HARPER,
President Mutual Reserve Fund
Life Association,
38 Park row, New York City:

Mz DeAr Sir: Having being pro-
fessionally employed in a small
controversy against your Com-
pany, I was led to examine into one
feature of its organization which
geems to me as exceptional as it is
excellent.

In my judgment one great objec-
tion against all corporate manage-
ment is the absolute and irrespon-
gible power exercised by the
executive officers. It leaves those
interested in the Company's wel-
fare wholly dependent upon the
personal honesty of the one in con-
trol. The corporate rights, prop-
erty, prestige and fortunes become,
in a sense, the private apanage and
perquisite of an individual, the
measure of whose integrity, unsel-
fishness and devotion is the sole
safeguard and security for all the
other interests involved. So much
so that corporations become, both
in common parlance and in fact,
the property of A, B, or C.

Now, you have not only based
your system upon the theory of
actual cost of insurance instead of
vast accumulations existing only to
give the executive large sums to
turn over and invest; and you have
not only coupled the new depar-
ture with a sufficient and wise pro-
vision against temporary or acci-
dental distress by the moderate and
yet adequate accretion of the Re-
sorve Fund (in which respect your
Company seems to have struck the
golden mean and avoided the dan-
gers of other assessmentinsurance),
but the feature which has particu-
lurly fixed my attention is the sys-
tem of double checks upon in-
dividual discretion which you ap-
pear to have sought and carried
out.

No one, even to yourself, is with-
out this controlling restraint, the
check of an independent judgment.
Thus you presentin a moral aspect
the security that double entry
does in bookkeeping. To give
but a single instance : Your Re-
serve I'and is invested not at the
discretion or caprice of yourselves
alone, but subject to the additional
judgment of a Trust Company, in
whose hands the money is de-
posited in trust for your policy-
holders,

And so at thecost of exclusive
power and opportunity, you have
surrounded yourself, your oflicers,
and your whole company with in-
dependent checks, safeguards, and
guarantees, a moral reserve
which, I repeat, is sufficiently origi-
nal and unique to deserve atten-
tion and commendation.

It appears to me that you have
opened up in the government of
corporations a method which must
more and more approve itself.
Experience has demonstrated the
insecurity of mere money accumu-
lations against the depredations
of unfaithful executives. Under
Your system it scems almost im-
possible, o far as hwman provis-
ion can make it so, for any indi-
vidual, whatever his position, to
endanger the interests of the great
institution which you have de-
veloped upon such thorough and
admirable principles. Yours truly,

AvrpsErT REYNAUD.

COUNSELLOR REYNAUD 18 AMNSOCI-
ATED WITH ONE OF THE LEADING AND
MONT PROMINENT LAW FLRDIBIN NEW
YORK, THE REPUTATION OF WHICH
EXTENDS THROUGHOUT THE WURLD®
TILE ABOVE ABLE 0PINION REGARUVING
THE PLANS AND SYNTEM OF THE NMU-
TUAL RESERVE FUND LIFE ANNOCIA«
TION WAS WRITTEN BY HIM WITHOUT
THE KNOWLED:1; OF ANY OFFICER OF
THE ANSOUIATION, AND 14 ABNOLUTELY
AVOLUNTARY OFFERING ON THE PART
OF RIS pis1INGUIRHBED  LAWYEL.
IS ATTENTION WAS CALLED TO THE
FLANS AND SYSTEM OF THE ASKOUIAS
TION Y WEASON OF 1IN BEING EM-
FLOYED nY oNE OF 1''5 MEVBERS TO
MAKE A LEGAL INVENTIGATION, AND
THE ABOVE O PINION 18 TIE RESULT OF
s FNmnG s,

ONE MORE OFFICIAL EXAMINATION. .

e . “'..-.
ONE NMORE OFFICIAL INDORSEMENT.
| -
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Examinations by Insurance Departments, Experts, Actuaries and Accountants into the
nsuyance Companies expect to attain by causing so many Examinations to. be made of

The Insurance Department of the State of West Virginia, after making a Thorough Illmlﬂlﬂon of its Assets, Books, System and Accounts, Pronounces tho
Reserve Fund Life Association Sound, Solid and Entitled to the Fullest Public Confidence.

It is said that there is an end to all things ; but there seems to be no end to the number of olﬁclll
affairs of the Mutual Reserve Fund Life Association, What the Old Line High Rate, Monopoly Life
the Mutual Reserve, and avoiding similar Examinations into their own affairs, is indeed a mystery.
Do they expect that the peaple will long continue to respect these concerns?  Simply take the statemeénts made by the officers of these Level Premium Companies, while the same
officers are causing so many false reports to be circulated against their rival, the Mutual Reserve. o N
The fact is that there will be an end to the almost weekly Examinations by Insurance Officials and Experts into the Affairs of the Mutual Reserve Fund Life Association, and M
will be a beginning of Examinations into the inside affairs of the Level Premium Life Insurance Compa ! R

Official Statement of the Accounts of the MUTUAL RESERVE FUND I.'Ig‘ ASSOCIATION to Nov. I5, 1889,

as presented by the

INSURANCE DEPARTMENT OF THE STA OF WEST VIRCINIA: ; Nt T
Balance Dec. 31, 1888 - : : . . ; . . - $1,953,755:81
INCOME SINCE JANUARY 1, 1889. > B ik
Admission fees . . . . . . . . d . . $851.80 | £
Annual dues ¥ & . s . . . . . . N 324,692,21 i '
Fees for alterations in policies . . . . ' <1 . . 394,02 e
Mortuary calls . q 8 . . . B 4 . 2,0561,407,72 '
Interest, Reserve-fund Account, Bond and Mortgage . . . . ' . $58,934.01
Other sources Y y ; ‘ ¥ i i ' " » o 3,804.22 62,828,330 g
Special Deposit Account and other sundry accounts of the Mortuary Department ' " ' 2,050,628 : R Sy
. -
$2.442,224.17
Total income . ' ' ' ) . - . . ; ' , “n”’.’i!ﬁ
DISBURSEMENTS SINCE JANUARY 1, 1889. b
Denth claims paid since Jan. 1, 1889 . . . . . . . . $1,522,781.20
Dues returned to members . . . . . a T . . 163.22 S e
Advertising . s . ¥ . . . . ey . . 41,886.99 s +
POH!-RR’G . . . " . . . . o . o 6,810-78
Furniture and Fixtures . . " . e . . . v P 1,470 30 b
Salaries and other compensation of officers and employees . . . R . “ 84,022.62 ey
Printing . . . . . . . . Y o . 8,480.67 ki H\\
Co mmissions . . . . . . . . . . 80,563.10 Al Y
Medical examination fees . . . . . . - . . . 727.656 gl
Superintendent of Agencies expenses . . . . . . % . ’ 1,100.00 ~
Rents . . « . . . . . . . . 22.408.54 o ) 1
Actuarial expenses . 3 -~ . % ~ » S - 1.97%.10 .
General office expenses . . » . . . . ‘ . B 12,014.92 : .
Agency expenses . : 3 . . . . R, . . 5,079.48 W ol b
Law expenses . " & . . . . ‘ . . 4,331.50 R, AT
Travelling expenses. C 3 . ‘ . . . \ . 5 2,601.64 '
Exechange . . % - - ’ . " : Py ’ . 114.70 A CH
Commissions paid to Banks and Collectors and cost of levying and collecting $2,051,407.72 of mortuary calls and ad-
Justing 81,5622,781.26 of death claims - . . . . . . 142,719.96 e ]
Total disbursements - ’ . A . ' ' R . . $1,040,65%.35
peianee ' ' ' " NET CASH AND INVESTED ASSETS. e
e ] A : i
Bonds and Mortgages. . . . . . . . . % . ' $1,687,000.00 =y
St. Louis City bond, held by the Insurance Department of Missouri . . » . " 1,000,.00
Cash deposited with Central Trust Comgany. ew York ’ . M . . . . £8,931.70 S
Cash deposited with American Loan and Trust Company, New York . . ‘4 . . 300,000.00 ' :
Cash deposited with Bank of England, London, England . . . . Ve ) & b . . 97.500.00 e e
Cash deposited with Bank of Montreal, Montreal, Canada . . . ‘e . . 50,000.00
Cush deposited with Fourth National Bank, New York * . . . . . . 86,492.10 ) "
Cash deporited with Third National Bank. Boston, Mass. é . . » -~ o . 10,000.00 . ey
Cash deposited with Mercantile National Bank, New York - P ® ' o . . 10,000.00 ;
Cash deposited with Soclete de Depots and Cr. Foncler, Parls, France . . AR /RN » . 33,695.55 2
Cash deposited with National Provincial Bank, London ~ . - C . a . 484.00 ' P
Cash deposited with National Park Rank, New York ., B . i Ty . . 12,130.563 it N
Cash deposited with sundry other Banks . ' . . . LA » - 898,07 ‘ p Hea
Cash in office > . " . . . P oo ¢ . 1,929.75 S b
Advances to agents and general agents, secared . 5 . . 5 ‘o = . 126,615.99 b W
Furniture and Fixtures . . . . . . * . ' o B,847.94 2 SCHISEo -
Total net assets . . . . N . - ‘l.?.. s o “]‘55’"&*
R ; - e 4 - :.l-
Interest acerued on Bond and Mortgage . . . OT.HE A.s . 4 . $19,351.91 . ST
Deposit in Bank of England . “ . - . . . Z85.21 .
Deposit in Bank of Montreal . . 9 . . . . ® . 557.19 Tr
Sundry deposits . . . . , . 3 . 2,93%7.50 ol
Mortuary assessments not yet due, but called and in process of collection . ’ ' . . . $822,367.80 s
Annual dues in process of collection . - < ~ ~ o - ~ 52,382.00
$874,749.80 ‘ e
Less estimated cost of collection o o = = * - = . . bB6,8568.72 817,801.08 841,029,890
GROSS ASSETS - . - . - - . - " . $3,296,448.62
Losses due and unpaid . . . . . * " = . None. o oy ik
Death claims adjusted and assessed for 8 . . . ' . . $262,200.00 ; el
Death claims in process of adjustment and reported ., : . . ' ' . i ngg.sm).gg SRR S
Death claims resisted ¥ i - . . . . ¥ v . +000.
: $485,700.00] N haaa
Outstanding dividend bonds . ; : . = - % = o 286,584.83 =
Special deposits to credit of members, Nov. 15, 1889 : . . - ' ‘ . 10,042.565 .
«Net present value of all polices in force Nov. 1, 1889, computed as renewable term Insuranée for sixty days, Actuaries’ g
Table of Mortality, interest 4 per cent . . . . ‘ . . 447.5616.00 | 3084 Ay
Total liabilities , . . . . - . . N i ‘l|' 'y .‘_.'_
NET SURPLUS ' ' EXHIBIT OF POLICIES | B2.000
Number and amount in force on Dec. 31, 1888 n - . . ! . ) . ‘T'ggg .133-903-3’0-3
Number and amount written to Nov, 1, 1889 - - . . &hi 4 ' f 9, ’630:
Number and amo unt restored to Nov. 1, 1889 . . . . B ' . . 00,
RETR 57,350 $196,617,900.
Number and amount terminated by Death and Expiry, and not taken policies to Nov. 1, 1889 . . . 5,205 13.“‘-3’00-
Number and amount in force on Nov, 1, 1889 . . . . o M i . 52,145 0178.866.13&”

* All policles terminate by limit of time each sixty days, subsequent payments maturlui each sixty days, equal llablity for future death claims, based on mnﬁl’
Experience Tables of Mortality. _

g ithin i . i inati g . iabiliti Fund Life Association. ’
We hereby certify that the within is a true and correct copy of the original report of our Examination of the Assetg and Liabilities of the g.ugr})l}oﬁ:% 15‘:1inerllnuurlncs Department, West Virginis. -~

: New Yorg, November 26, 1880
& Insurance Commissioneyr of Weat Virginia ; ! : 3 =t . : .
Hon. ’{5‘5;;”&,’; D i;g'u:;‘tdt‘:;”{h:f af:tfll::rﬁ: :n{:l instructions given to me{I have mn.glo an examination of the affairé of the Mutual Reserve Fund Life Association of New York, having been u::ltad the::in by
Lucius McAdam, Actuary, of this city. Annexed hereto is a statement of the acconnt of the Association from the 188 day pf January last to Nov, 15, 1889, shunll:g the repa:gh::n%od:ﬂ):?:;a: ur:ngon
These have been examinéd, in connection with vouchers submitted, and found correct. The cash and invested Asséts of ﬂlg Association have also been thomngh ly edn‘znn T ?lu ?th s :g‘in e
detail, and the various bank deposits verified by inquiry at the banks. The Liability for death claims was closely examined, in connection with the proofs of death, and the methods of the Asso \ ﬂp—\\
tion and payment of death claims inquired into and found satisfactory. The other liabilities and the Insurance in force wéré verified from the books. ,

™
-

3 il

Lucivs McApax, Actuary.

. . .
t shows Net Oash and Invested Assols . . . . . . . . . . . . . . . . . - . M
I::rﬁ?dt?:}::e:‘ and Ochor Assets » . . . . - . . . . . L ' . " . . . . . . - - . . . L .
Ln _
LAabllity for Death Claims and Roserve . . . . . . . ™ . . . . . b . . . . . . . . . . . . -

Net Surplus I am satisfied from this examination that this Association is in. sound

. . . . . . . By . . . o .
The various Départm'ents of the Association were ound to be well conducted and in charge of competedt men,

condition and is entitled 0 public confidencs. M. H. DYER, Examiner Insurance Department, State of W. Va. ~ ~

Having assisted Mr. M. H. Dyer, Examiner Insurance Departmoent of West Virginia, in his examination of the affaizs of the Mutual Reserve Fund Life Association of New York as of November 15,'1839,'; W. ‘
concur in the statements made in the foregeing certificate. _

'LUCIUS uu% ary. 4

C :

HE ABOVE INDORSEMENT SIMPLY CORROBORATES THE MANY SIM REPORTS AFTER EXAMINATION BY INSURA %

SIONERS. ACCOUNTANTS, ACTUARIES, AND EXAMINERS FROM VARIOUS STA AND COUNTRIES IN WHICH THE ASSOCIATION l._‘ oiNa

BUS '!afsosng'desiring to obtain their Life Insurance at about one-half (}) the usual rates charged by the old-system Oonpimu should call or send for cironlars, HOME OFFIOE MUTUAL RESERVE FUND lh ;

ASSOCIATION, 88 Pexk Bow, New York . rARTaSE
» !:.




